


to harvest your own crop, in terms of

timeliness and quality?”

It may be easier to justify the purchase
of used equipment. However, used equip-
ment has held its value pretty well on the
net-worth sheet in recent years, If you buy
a four-year-old $200,000 machine with
a $25,000 corn head and $17,000 bean
platform for 2,000 acres, total costs per
acre (including repairs) drop to $28, but
repair costs and downtime will likely be
higher. The years the machine is owned
also impacts total costs.

The lowa State spreadsheet men-
tioned above doesn't take into account
tax savings, which is the major reason
we saw substantial increases in demand
for eqquipment the last two to three years.
The cost of money is another factor that
drives fixed cost of ownership, and the
numbers above used a 7% interest rate.

ook at leasing

Leasing has become popular because
the cost of new combines can be spread
over more acres, driving down the effec-
tive cost Lo the lessor of the equipment.
MachineryLink, for example, runs a
fleet of 350 new or one-year-old John

Deere and CaselH combines that move
around the country — wheat harvest in
July, soybeans in the South in August,
corn in lowa by September, for example.
Now those $300,000-plus combines get
used 600 hours or more instead of 200
hours a year as in a one-person owner-
ship scenario.

If interest rates go
higher and the cost
of capital is more
expensive, a lease
will become more
efficient at using
that capital.

MachineryLink leases, on average,
are $12 to $14 per acre for most crops.

“The big variable in cost of ownership
vs. leasing is depreciation and how people
look at that,” says Craig Hiemstra, vice
president of sales and marketing. “ A lot
of growers want to know our cost per
separator hour, but it’s a small piece of
the economics. As machines become so
much more efficient, that allows them

to cat more and more crop.”

MachineryLink offers two leases.
For $36,000 to $38,000, you can get a
machine for up to 200 separator hours,
which equates to about 3,000 acres of
harvesting capacity. Some cuslomers
who farm less than 1,500 acres share
the leased combines with neighbors.

If interest rates go higher and the
cost of capital is more expensive, a
lease will become more efficient at
using that capital.

ax factors

“If interest rates shoot up, a lease
may look more attractive, but it also
depends on what we do with the tax
code,” says Leibold. “We've had very
generous ‘expense method depreciation’
the last several years. When you take
a combine that’s four years old worth
$200,000 and trade it on a brand new
combine selling for $350,000 and you
have to give them $150,000 to hoot,
many producers could write off that
whole $150,000 in the year they bought
the combine. If vou're in a 40% income
tax bracket, Uncle Sam has been a pretty
good participant in that trade.” ()

More is Good, Most is Best

Standard Features—
many of ours are
options on others.

B UltraSteer chassis design for
40% tighter turning radius
B Steepest-sloped,
graphite-coated interior
Unloading door with gear
reduction and
load-sampling
door within
the door
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and extended-length rear hitch

Halogen floodlight above door

Retractable electrical connector stores in tongue

Primer undercoat with choice of red or green high-gloss,
oven-baked enamel topcoat and silicone-sealed seams

Torsion bar suspension, four-corner chassis mounting

Tandem towing with full-length welded center pole
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Designed

smart.
totigh.
Options—
the most innovative.

B Plastic or steel
unloading auger

B Fenders with
sidemarker lights

B Patented,
easy-to-operate
roll-over tarp

B Models with capacities
of 750, 650, 550 and
450 bushels

5”5/7 rThe Grain Train® Wagon

The most standard features, the most innovative options.
Get the most. See your Brent products dealer today.

Unverferth

Manufacturing Company, Inc.
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